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Virtuoso Global Equity Long / Short Fund 

 

  

Strategy 

 
The Investment Manager employs an actively 

managed, three stage investment process based on 

qualitative and quantitative analysis of those 

companies within its available investment universe. 

Environmental, Social and Governance factor ("ESG") 

are part of the assessment of the companies in which 

the fund is invested. The manager aims to adopt a 

scientific approach, based on testing hypotheses and 

evidence-based decision making. Therefore, the 

investment process has been designed to be 

repeatable, driven by the Fund’s mandate of 

producing consistent levels of alpha across the 

broader market cycle.   

 
 
Performance History  

 
  Jan Feb March April May June July Aug Sept Oct Nov Dec YTD 

2022 -1.48 -2.34  -2.18 -6.42  -0.76  -5.15  5.68  -2.66  -6.52  -1.07  3.84   -4.46 -21.79% 

2021 1.71 0.68 -0.19 1.40 -0.74 0.80 -2.29 0.39 -0.64 1.00 -1.36 1.44 2.32% 

2020             -1.50 2.46 -3.27 -1.02 9.97 2.81 8.98% 

 

Review & Outlook  

 

A number of spectacular occurrences from the recently passed year, including the conflict in Ukraine and the 
ensuing shocks to the energy and food supply, will be recalled. The monetary policies of the world's central 
banks have changed from being accommodative to being restrictive. Starting in March 2022, the FED 
increased interest rates by a stunning one thousand seven hundred percent (1700%), from 0.25% to 4.50%, 
in less than 10 months. These quite bleak, and to a large extent unanticipated, scenarios contributed to the 
worst yearly performance in bonds and equities seen in the last ten years. 2022 saw declines in the Nasdaq 
of 32.5%, MSCI World Index of 19.45%, S&P 500 Index of 19.68%, Euro Stoxx 600 of 12.81%, and Shanghai 
Shenzhen CSI 300 Index of 21.63% in China. Thought to be a haven when the environment is unstable, fixed 
income didn't offer any solace: the Bloomberg GlobalAgg Index for investment grade debt dropped 16%. 
Additionally, 2022 was reported to be the most volatile year since 1945. Despite our interventions to cut some 
positions in the interest rate sensitive portfolio buckets, our portfolio fell short of the desired level of 
resilience. Our year-end performance was negative by 21.79% due to a number of causes, the majority of 
which may be attributed to a few underperforming single stock investments and our initial regional and sector 
allocation. The core investment case has not changed, although some changes have been made when we 
consider the investment case has fundamentally changed. In other cases, the time horizon has been 
extended. Moreover, over the past few months, we have spoken with a number of investors, and through their 
experiences, we have learnt just how challenging it has been to manage money across asset classes. Our 
goal for the fund is to continue its upward return track. We have a slightly lower net exposure as we start the 
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new year, but given the number of extreme events that have occurred in the past 12 months and the extremely 
negative investor sentiment, we might be surprised by how resilient many of our holdings are over a longer 
time frame where macroeconomic factors are less important. 

 

On the business level, ESG action has significantly increased since 2022. This type of corporate involvement 
is becoming more popular as assets managed in ESG-related strategies increase and energy security takes 
center stage as a result of the conflict in the Ukraine. Furthermore, regulatory changes are slowly but surely 
increasing the attention of the C-suite and boards to ESG issues. 

 

Portfolio Analysis and Strategy 

 

Even if the underlying markets were outperformed, December had a negative return of -4.46%. The 
Eurostoxx 50 lost 4.32% of its value. With the S&P 500 down 5.9% and the Nasdaq down -9.06% in the US, 
the situation was considerably worse. China was the positive outlier, thanks to a long-awaited easing of the 
country's covid restriction policies. The Hang Seng gained 6.37% during the course of the month, while the 
CSI 300 Index gained 0.48%. laying the foundation for the Chinese economy to have a successful start in 
2023. In 2023, it might be one of the biggest surprises if the Chinese central government is able to properly 
manage the reopening process despite the anticipated surge in Covid infections. For the upcoming year, 
our Asian bucket currently exhibits significant upside potential. 

 

Exposure & Attribution Report 

 

Breakdown Attribution  Best Stocks Worst Stocks  Best Sectors Worst Sectors 

Long  -470  Anta Sport Products Alphabet  Utilities Energy 

Short   24  Baidu Amazon  Cons. Non-cycl. Industrials 

Total 4.46  Swatch Group Cheniere Energy  Basic Material Cons. Cycl. 

 

 

 

Gross Exposure  Net Exposure 

103% 48% 
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Technology, Media and Telecom 

 

The sector that performed the worst for us this year was TMT. We maintained successful and reliable 

businesses in our portfolio that saw the same effects of interest rate increases in 2022 as less reliable 

competitors. Our strategy is grounded in the conviction that these businesses will restart their ascent over a 

longer time frame, beating their competitors and the market as a whole. Despite our conviction in our sector 

holdings, a clear paradigm change is what has caused our sector exposure to significantly decline from 

29.33% in December 2021 to 20.62% as of 2023. Our holdings in the Chinese sector outperformed the rest 

of the group in December, with Baidu up 9.94% and Netease up 5.41% leading the way. On the brief book, we 

record a high-performance contribution for December from Unity Software, which is down 31.98%, IBM, which 

is down 5.37%, and WPP, which is down 5.24%. Large US tech names that were weaker than the group as a 

whole were felt. 

 

Industrials 

 

After two months of good performance contributions, some of the recent gains were being lost by our 

industrial holdings. Our short holdings in Getlink, ABB, and Lockheed Martin were our top sector performers. 

Some of the sector's previous winners, highlighted by Hitachi -8.32%, Schneider Electric -5.90%, and Vinci -

3.44%, shown weakness in December. Our exposure to the industrials industry is quite strong going into 

2023. In 2023, we see enticing long-term trends like electrification and the energy shift being accelerated by 

political initiatives. These underlying policy-driven trends will offer several investment opportunities for our 

holdings, outweighing the overall monetary policy environment, which is currently thought to be the key driver 

of the equity markets and is anticipated to remain difficult for at least the upcoming few quarters. 

 

Consumer Non-Cyclical  

 

In December, this industry outpaced the market, demonstrating its resilience. On a stock-specific level, the 

pair trade that was long Estee Lauder and short L'Oreal was our top performer. The bullish trend started in 

early November amid optimism about China's reopening was confirmed by Estee Lauder's gain of 5.22% in 

December. The stock is currently down 32% for the year, underperforming the market, but we are confident 

that in 2023, despite management's conservative guidance, the company has significant upside potential. 

L'Oreal's 5.97% decline on the short side led to a rise in fund performance. Staying with the short book, Davide 

Campari, who is down 5.39% for the month, provided another positive performance contribution. With a price 

of 19.46x EV/EBITDA compared to 11.90x for the peer group, the stock is still costly. markets. 

 

Consumer Cyclical 

 

The recently acquired German sportswear brand Puma (+16.43%), Anta Sport Products Ltd. (+12.54%), MIPS 

SE (+8.01%), and Swatch Group (5.25%) also had strong performances for the month. Iveco is down 13.45%, 

while Renault is down 10.15 percent in our list of automobile brands. Given the range of industries and long- 

and short-term opportunities we have found in this market area going into the new year, our overall sector 

allocation remains pretty solid. Our consumer discretionary positions continue to be positive, with upside 

potential for 2023 ranging from high single digits to double digits. 
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Disclaimer 

 

This document and the accompanying documents (the “Letter”) do not provide or offer financial or other advice. 

This Letter contains information about the Virtuoso Global Equity Long/Short Fund (the “Fund”). Potential 

investors in the products that are described, or referred to in this Letter should seek their own independent 

financial advice and should refer only to the applicable offering documents when deciding whether to invest. 

The content of the Letter may not be reproduced or redistributed without the written consent of Virtuoso 

Advisory LLP.  

 

Past performance is not a guide to future performance. The value of any investment and any income from any 

investment may go down as well as up. There are significant risks associated with investment in the Fund 

outlined in this Letter. Investment in the UCITS scheme within this Letter is intended for sophisticated investors 

who can accept the risks associated with such an investment including a substantial loss of their investment.  

 

Such schemes are permitted to use gearing as an investment strategy. The effect of such gearing is that 

movements in the price of the schemes may be more volatile than the movements in the prices of their 

underlying investments. Changes in rates of currency exchange may cause the value of an investment to go up 

or down and a change in rates of exchange may have an adverse effect on the value, price or income of 

investments. The list of risk factors mentioned above is not exhaustive; therefore, reference should be made to 

the relevant Prospectus. The investment covered in the Letter may not be dealt on a recognized or designated 

investment exchange for the purpose of the Financial Services and Markets Act 2000 (the “Act”) and it may 

therefore be difficult for an investor to dispose of such investments otherwise than by way of redemption or to 

obtain reliable information about the extent of the risk to which his investment is exposed. 

 

The Letter and the information contained in it constitute a financial promotion for the purposes of the Act and 

the rules of the FCA. However, the Letter is for information purposes only and does not constitute or form part of 

any offer to issue or sell, or any solicitation to buy or invest in any investment or investment vehicle nor shall it or 

the fact of its distribution form the basis of, or be relied on in connection with, any contract thereof. Whilst the 

Letter may be based on research carried out by Virtuoso Advisory and our understanding of the relevant 

companies, the industrial sectors, the economy and the markets in which we operate, we do not accept liability 

to any person who relies on the content of the Letter. All information contained in the Letter is obtained from 

sources we believe to be reliable, but which have not independently been verified. We make no guarantee, 

representation or warranty and accept no responsibility or liability as to the completeness of the information 

contained in this material. All information in this Letter is expressed as at its date and is subject to change at 

any time without prior notice or subsequent publication. 

 

All the opinions, estimations and comparable information given in the Letter are the non-binding opinions of our 

research personnel and neither Virtuoso Advisory nor any of its associates makes any guarantee, representation 

or warranty, nor does any person accept responsibility or liability for any loss of profit, indirect or other 

consequential losses or other economic losses suffered by any person arising from reliance upon any 

information, statement or opinion contained in the Letter (whether such losses are caused by the negligence of 

such person or otherwise). Virtuoso Advisory and/or its director or partners, may have, or have had interest in, 

and may at any time make purchases and/or sales as principal or agent or may provide or have provided 

corporate finance and/or other advice or financial services to the relevant companies. 


