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Virtuoso Global Equity Long / Short Fund 

 

  

Strategy 

 
The Investment Manager employs an actively 

managed, three stage investment process based on 

qualitative and quantitative analysis of those 

companies within its available investment universe. 

Environmental, Social and Governance factor ("ESG") 

are part of the assessment of the companies in which 

the fund is invested. The manager aims to adopt a 

scientific approach, based on testing hypotheses and 

evidence-based decision making. Therefore, the 

investment process has been designed to be 

repeatable, driven by the Fund’s mandate of producing 

consistent levels of alpha across the broader market 

cycle.   

 
 
Performance History  

 
  Jan Feb March April May June July Aug Sept Oct Nov Dec YTD 

2022 -1.48 -2.34  -2.18 -6.42  -0.76  -5.15  5.68  -2.66          -14.75% 

2021 1.71 0.68 -0.19 1.40 -0.74 0.80 -2.29 0.39 -0.64 1.00 -1.36 1.44 2.32% 

2020             -1.50 2.46 -3.27 -1.02 9.97 2.81 8.98% 

 

Review & Outlook  

 

August was a month of two halves with a strong start until the 17th, when inflation fears and central banks 
talks triggered a sharp market sell-off with the MSCI World Index losing over 5% in the last 4 trading days. 
The global trend of price hikes began to show some divergence between the US and Europe. One likely 
explanation is that, in contrast to Europe, where there is a supply issue, demand drives pricing dynamics in 
the US. When compared to the 10-year Treasury note, which ended the month at 3.20%, up 20%, the marginal 
interest rate increase in Europe in August was four times more than in the US. The yield on German 10-year 
government bonds increased from 80 basis points to 154 basis points (+88.64%). Volatility was amplified 
further by extensive media coverage of central banks' monetary policy choices.  It is expected that the 
headline inflation rate in Europe will continue to rise. Energy and food components will significantly harm 
Europe in this scenario.  Our energy-intensive economy will undoubtedly be burdened the most by the 
impending winter weather and a significant, unresolved crisis in Eastern Europe. Finally diverging interests 
within the EU countries make it very difficult to find a prompt solution. After a calm summer, the stock market 
experienced huge losses because of these concerns, with the Europe Stoxx 600, the S&P 500, and the MSCI 
World all falling by more than 5%. By keeping losses to 2.66%, our fund was able to safeguard investors from 
risky situations once more. 

 

 

Share class:            Institutional Pooled 

Mgmt. Fee:                                       1.5% 

Perf. Fee:                                                           20% 

Minimum Investment:                           1,000,000 

 

               ISIN 

EUR:                                       IE00BLDGJM63 

USD:                                       IE00BLDGJS26 

GBP:                                       IE00BLDGJP94 

CHF:                                       IE00BLDGJZ92 

Monthly perf:      -2.66% 

Year to date:     -14.75% 
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Portfolio Analysis and Strategy 

 

Our portfolio modification, which we implemented in late July and early August, lowered the directionality. 
The implied volatility of our portfolio dropped back to the low end of our target range, staying around 8%. 
Following internal investigation and back testing, we implemented data-driven baskets based on unique 
algorithms. This strengthened the quantamental component of our portfolios, which benefited our risk-
adjusted performance profile. We are now implementing practices and improvements that will likely be 
essential for our funds' performance to rebound from the low point reached in June this year, and we have 
optimism that the portfolio's increased resilience will last through the rest of 2022 and beyond. Thanks to 
our long exposure, which, despite being more conservative, is still ahead of our internal peer group, we may 
be able to take advantage of a sizable portion of future market gains while experiencing less volatility than 
long only strategies. 

 

Exposure & Attribution Report 

 

Breakdown Attribution  Best Stocks Worst Stocks  Best Sectors Worst Sectors 

Long -391.4  Cheniere Energy Nvidia  Energy Technology 

Short 125.4  Sonova (short) Fedex  Cons. Non-cycl. Industrials 

Total -266  WPP (Short) Schneider Electric  Basic Material Cons. Cyclicals 

 

 

 

 

 

Gross Exposure  Net Exposure 

138% 46% 

 

Technology, Media and Telecom 

 

Despite some very good outliers, the sector was under pressure due to the return of China-US commercial 

disputes and the risk of restrictive monetary policy. Nvidia, one of our holdings, was particularly affected. 

Positively, despite the sector's decline, Chinese technology holdings, led by Baidu, were up nearly 7% for the 
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month. Tencent was up 6.65% (position closed). Our short bets in the sector contributed significantly to our 

results, with Applovin down almost 30% in August, WPP down 15.28% as a component in one of our pair 

strategies in the book, and Intel down 12%. Unfortunately, the Biden administration's new export ban to China 

unexpectedly had an impact on Nvidia, one of our conviction names. The price was essentially stable prior 

to August 26th, when the U.S. Government enforced new license requirements for Nvidia A100/H100 devices 

sold in China and Russia. However, the stock closed the month down 16%. The position was decreased 

because of a new factor that was producing short-term volatility.  

Profitable large-cap stocks in the technology sector were also impacted by the sell-off at the conclusion of 

the month. We feel comfortable maintaining such investments in our portfolio as long as the investment 

case remains strong and no new company-specific risks materialise. Geopolitical tensions and the conflict 

in Ukraine provide new risks that call for in-depth analysis and stringent investments rules. We continually 

seek to implement and improve our investment activity by learning from our past actions and mistakes. 

 

Industrials 

 

With the exception of Hitachi, one of our strongest performers for the month, industrials were our second-

worst performing sector in August. The Japanese corporation operates in three key industries: connective 

industries, green energy & mobility, and digital systems & services. With the transition to renewable energy, 

which for Hitachi encompasses Power Grids, Energy, and Nuclear Energy, the Green Energy & Mobility 

division helped the company's Q2 performance and is anticipated to increase. The long-standing 

technological leadership of Japan, which is currently in great demand, offers solid backing for our investment 

case. A comforting management update on August 28th, which put a floor on 2023 revenue saying that 

revenue should be between $5 and $5.5 billion, and raised FY20 guidance, helped Technip Energy rise over 

8% for the month. Adjusted EBIT projection to 6.8% from 6.5% put an end to rumors that had been going 

around since the summer regarding the French company's challenging trade climate. In the Electric Power 

Equipment subsector, two new long positions were added, one in the US and one in Europe. We are constantly 

searching for attractive firms trading at fair multiples following the most recent market correction. 

 

Consumer Non-Cyclical  

 

Our names in the medical device and pharmaceutical subsector have shown interesting and robust price 

movement. Moderna and Cara Therapeutics were particularly rewarding on the book's long side. After a 

significant rise in the first week of the month that allowed us to quickly turn a trading profit, we ended our 

position in the American vaccine manufacturer in early August. The shares of Cara Therapeutics, which 

received a boost from a favourable press release on August 8th, was the other top-performing long position 

for the month, rising +18%. Large dialysis organisations have placed a significant demand on the Korseva 

drug to treat the symptoms of moderate to severe itching associated with chronic kidney diseases in adults. 

For Q4 2022, the business anticipates a significant acceleration in medicine demand. In August, our short 

ideas in this industry contributed strongly to performance. Sonova, who contributed to the second-best total 

portfolio performance for the month, issued a profit warning in August, supporting our argument for shorting 

this stock. The Swiss hearing aid producer lost over 20% on the day of the profit warning and reduced its 

projection downward for 2022 due to freight costs. We also anticipate more rivalry in the market from new 

competitors. We took some profit off the table after the stock price fell by around 30% since the stock 

position was initiated. We continue to have a lot of faith that this portfolio bucket has a decent mix of long 

and short options. 
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Consumer Cyclical 

 

For the benefit of our short names in the portfolio, the ongoing downward pressure in the retail sector that 

began a few months ago has been accelerated and extended to other names. Numerous retail names 

experienced significant harm as a result of the general market uncertainty and the lower level of business 

model flexibility. In our book, the structural challenges to deal with inflation, a decline in consumer demand, 

and lockdowns, particularly in the Asian countries, were shared at different levels by the short positions in 

Nordstrom, Lululemon, Hennes & Mauritz, and Dufry. After our luxury names experienced a significant 

bounce in July, some profit was realised on the long side of the book. Significant portfolio activity was 

sparked by the requirement for strict discipline and the portfolio risk review. Two of our high conviction luxury 

brands, LVMH and Capri, as well as our stake in Hermes, were closed, making them among the most 

significant portfolio modifications. Our investors made money when the remaining position in Ferrari, an 

Italian luxury vehicle manufacturer, was closed. Given that consumer surveys and credit card transaction 

statistics were displaying strong positive trends, we closed our short position in Walmart prior to the earnings 

release. 

The result of these portfolio adjustments, which were especially significant for the Consumer Cyclical 

portfolio bucket, reduced the volatility of our portfolio to the low end of our target range and reshaped the 

portfolio exposures, giving our investors a strong book to handle the presently volatile market environment. 
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Disclaimer 

 

This document and the accompanying documents (the “Letter”) do not provide or offer financial or other advice. 

This Letter contains information about the Virtuoso Global Equity Long/Short Fund (the “Fund”). Potential 

investors in the products that are described, or referred to in this Letter should seek their own independent 

financial advice and should refer only to the applicable offering documents when deciding whether to invest. The 

content of the Letter may not be reproduced or redistributed without the written consent of Virtuoso Advisory LLP.  

 

Past performance is not a guide to future performance. The value of any investment and any income from any 

investment may go down as well as up. There are significant risks associated with investment in the Fund outlined 

in this Letter. Investment in the UCITS scheme within this Letter is intended for sophisticated investors who can 

accept the risks associated with such an investment including a substantial loss of their investment.  

 

Such schemes are permitted to use gearing as an investment strategy. The effect of such gearing is that 

movements in the price of the schemes may be more volatile than the movements in the prices of their underlying 

investments. Changes in rates of currency exchange may cause the value of an investment to go up or down and 

a change in rates of exchange may have an adverse effect on the value, price or income of investments. The list 

of risk factors mentioned above is not exhaustive; therefore, reference should be made to the relevant Prospectus. 

The investment covered in the Letter may not be dealt on a recognized or designated investment exchange for the 

purpose of the Financial Services and Markets Act 2000 (the “Act”) and it may therefore be difficult for an investor 

to dispose of such investments otherwise than by way of redemption or to obtain reliable information about the 

extent of the risk to which his investment is exposed. 

 

The Letter and the information contained in it constitute a financial promotion for the purposes of the Act and the 

rules of the FCA. However, the Letter is for information purposes only and does not constitute or form part of any 

offer to issue or sell, or any solicitation to buy or invest in any investment or investment vehicle nor shall it or the 

fact of its distribution form the basis of, or be relied on in connection with, any contract thereof. Whilst the Letter 

may be based on research carried out by Virtuoso Advisory and our understanding of the relevant companies, the 

industrial sectors, the economy and the markets in which we operate, we do not accept liability to any person who 

relies on the content of the Letter. All information contained in the Letter is obtained from sources we believe to 

be reliable, but which have not independently been verified. We make no guarantee, representation or warranty 

and accept no responsibility or liability as to the completeness of the information contained in this material. All 

information in this Letter is expressed as at its date and is subject to change at any time without prior notice or 

subsequent publication. 

 

All the opinions, estimations and comparable information given in the Letter are the non-binding opinions of our 

research personnel and neither Virtuoso Advisory nor any of its associates makes any guarantee, representation 

or warranty, nor does any person accept responsibility or liability for any loss of profit, indirect or other 

consequential losses or other economic losses suffered by any person arising from reliance upon any information, 

statement or opinion contained in the Letter (whether such losses are caused by the negligence of such person 

or otherwise). Virtuoso Advisory and/or its director or partners, may have, or have had interest in, and may at any 

time make purchases and/or sales as principal or agent or may provide or have provided corporate finance and/or 

other advice or financial services to the relevant companies. 


